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An Empirical Study on Day-of-the-week Effect under the January in
Reference to Financing-oriented Commercial Papers
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ABSTRACT

The purpose of this study is to verify the day-of-the-week effect under January effect of Taiwan’s financing
commercial papers. We manipulate the GARCH model and the daily data from 1994 to 2004. The results
indicate that the 30-day commercial papers exhibit a Monday effect and the 90-day commercial papers
show a Thursday effect while the 180-day commercial papers exist both Tuesday and Thursday effect. The
evidences prove that the commercial papers exist the day-of-the-week effect which does not conform the weak
form efficient market hypothesis.
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